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NEXIA GLOBAL MONGOLIA AUDIT LLC
Statement by managenent

The director of “Mandal Future Growth” Mutal Fund LLC is responsible for the preparation of the financial
statements.

The financial statements of *Mandal Future Growth® Mutal Fund LLC have been prepared fo comply with
International Financial Reporting Standards. The director of Fund is responsible for ensuring that these

financial statements present fairly the state of affairs of the Fund as at 31 Decembar 2024 and its financial
performance and cash flows for the year then ended on that date.

The director is also have a general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the Fund and to prevent and detect fraud and other iregulariies.

The director of Fund considers that, in preparing the financial statements including expianatory nates, they
have used appropriate policies, consistently applied and supported by reasonable and prudent judgment
and estimates, and that all applicable accounting standards have been followed.

The director of "Mandal Future Growth” Mutal Fund LLC authorized the financial statements of the Fund for
the year ended 31 December 2024 for issuance

Batkhishig B. Batbayar S, Mandukhai O
Authorised Representative HAT . :
of the Executive direct Chiaf Financial Officer Chief Accountant

Uiaanbaatar, Mangolia
Date: 28 March 2025
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INODEPEMDENT AUDITOR'S REPORT

To the unithoiders of Mandal Fufure Growth Mol Fund LLC

Lipinion

We have audited the financial statements of “Mandal Future Growth Mutual Fund® LLC {the "Fund”), which
comprise the statement of financial position as at 31 December 2024, and the statement of profit or loss
and other comprehensive income, the statement of changes in equity and the statemant of cash flows for
the year ended, and noles to the financial statements, including 8 summary of significant accounting
palicies.

In our opinion, the financial statements present fairly, in all material respacts, the financial position of the
Fund as at 31 Decamber 2024, and its financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards ("IFRS”)

Basis for Upiron

We conducted aur audit in accordance with International Standards on Auditing (15As). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Staterments section of our report. We are independent of the Fund in accordance with the Infernational
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (the “IESBA Code’),
and we have fulfiled our other ethical responsibiities in accordance with the IESEA Code. We believe thal
the audit evidence we have abtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilibes of Management and Those Charged with Governance for the Financal Slatements

Management is responsible for the preparation and fair presentation of the financial statements that give a
true and fair view in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misslatement,
whather due to fraud or error

in preparing the financial statements, management is responsible for assessing the Fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concem basis of accounting unless managemant either intends 1o liquidate the Fund or to cease
operations, or has no realistic alternative but o do 50,

Those charged with governance are respansible for overseeing the Fund's financial reporting process.
Auditor's Responsibilitses for the Audit of the Financial Statements

Our objectives are to obtain reascnable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to frawd or arror. and (o ssue an auditor's report that includes
our cpinicn.

Reasonable assurance i8 a high level of assurance but is not a guarantee that an audit conducied in
accordance with 15As will always detect a material misstatemant when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expecied to nfluenca the economic decisions of users taken on the basis of these financial statermants.

As part of an audit in accordance with 15As, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
of @rror, design and perform audit procedures responsive 1o those risks, and obtain audit evidence that
is sufficient and appropriate (o provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud ks higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectivaness of the fund's internal control.

Evaluate the appropriateness of accounting policies used and the reascnableness of accounting
estimates and related disclosures made by management

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to evenis or
conditions that may cast significant doubt on the Fund's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we aré réquired to draw attention in our auditor's report o
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors
report. However, future events or conditions may cause the fund to cease lo continue as a going
CONCA.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosuras, and whether the financial statements represant the underlying transactions and events in
a manner thal achieves fair presentation.

We communicate with those charged with governance regarding, ameng other matters, the planned scope
and timing of the audit and significant audit findings. including any significant deficiencies in internal control
that we identify during our audil

Criher Matter

Our report is made solely to the unitholders of the Mandal Future Growth Mutual Fund LLC, as a body. in
connection with the audit requested by unitholders in accordance with Article 23 of the Investment Fund
law of Mongolia and for no other purpose. We do not assume respensibility towards or accept liability to
any other person for the contents of this report.

MEXIA GLOBAL MONGOLIA AUDIT LLC
Certified Public Accountants

Signed by

Marandelger U.
Auditor

Miffeecicy,

Ulaanbaatar, Mongaolia
Date: 28 March 2025

Hexia Global Mongoelia Audit LLC
Mesmtier fieem of Nevia nfernabonal
erhsie: wiasd e xin covm



MANDAL FUTURE GROWTH MUTUAL FUND LLC
FOR THE YEAR ENDED 31 DECEMBER 2024

STATEMENT OF INCOME AND OTHER COMPREHENSIVE INCOME.

{in thousands of Mongolian Tugriks) Mot 2024 2023
Imerest income on financial assets measured at fair value
through other comprehensive income v hac Tl 1515260
Imterest income on financial assets measured at
arnortaed coat 9 3,862,222 2,287,045
Dividand incoma 10 1,509,205 718,452
Oither income 1 8B, 777 213,238
Gainf{loss) on sale of financial assets measured at
amortised cost 12 1,104,430 489,430
MNet change in fair value transferred to profit o loss on
financial assets measured at fair value through other 12 51,058 477,853
comprehensive income
Total income 10,557,585 6,058,407
Investmant management service fees 14 (1,502 450) (G646 497)
Custodian banking service feas 14 (62.494) (83.219)
Diher expense 15 {272,111} (74 B72)
Foregn exchange gain'(loss) 13 (200.400) 596,343
Total operation expenses (2,037,485) (128,245)
Prafit bafore tax 8,520,100 5,931,162
Income tax expensa 16 {128,256) (226,761)
MET PROFIT FOR THE YEAR 8,390,844 5,704,401
MNet gain/(loss) on valuation of financial assets measured
at fair value through other comprehensive income (OC1) 21 (808.313) {4zl :_
TOTAL COMPREHENSIVE INCOME 7,705,031 5,142,310
Mumber of wnits 20 50,000,000 50,000,000
Basic eamings per units by (Mongolian Tugriks) 168 114
The accompamdng noles form an integral part of these financial stalements.
T



MANDAL FUTURE GROWTH MUTUAL FUND LLC
FOR THE YEAR ENDED 31 DECEMBER 2024

STATEMENT OF FINANCIAL POSITION

{In thousands of Mongolian Tugriks) Note 2024-12-31  2023-12-11
ASSETS
Won-current assats

Investment designated as at amaortised cost 17 208,021 T26ATT

Investiment designated as atl FVTOCI 17 8,166,763 -
Total non-current assots 8,374,784 726,477
Current assets

Invesiment designated as al amortised cost 17 27,700,577 22,084,097

Invesimeant designatad as at FWTOC] 17 31,688,554 36,101,052

Oihiar receivables 189 1,083,513 1,324,095

Cash and cash equivalents 18 2,070,041 121,584
Total current assets 62,551,685 59,631,728
TOTAL ASSETS 70,926,469 60,358,205
EQUITY

Unit hoiders 20 §0.000,000  50,000.000

Revaluation surplus 21 (276, 448) 409 365

Retained earnings 18.066,719 0,660,518

TOTAL EQUITY 67,790,271 60,078,883

LIABILITIES
Current liabilities

Other payables 22 3,136,198 189,946
Total current liabilities 3,136,198 189,946
Hon-current liabilities

Deferred tax liability 16 - 59,376
Total non-current liabilities . 89,376
TOTAL LIABILITIES 3,136,198 279,322
TOTAL LIABILITIES AND EQUITY 70,926 460 60,358,205

The accompanying nates form an integral part of these financial stalements.
8
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MANDAL FUTURE GROWTH MUTUAL FUND LLC
FOR THE YEAR ENDED 31 DECEMBER 2024

STATEMENT OF CASH FLOWS

{tn thousands of Mongalian Tugriks) Notes 2024-12-31 2023-12-11
CASH FLOWS FROM OPERATION ACTIVITIES
Profit before tax 8,620,100 5,931,162
Mon-cash adjustments to reconcile pre-tax profit with net
cash flow:
Interest income 9 (7,806,115)  (4,160,334)
Dividend income 10 (1,5008,205) (718.452)
Foreign exchange unrealised (gain) /loss 13 (308,176) 66,395
g:[ﬂluuﬁ} on financial instruments frading al amorised 12 (1,104,430) (480.430)
inf{loss} on financial instruments measurad at fair value
Gmﬂrﬂ:;“d} :mMH comprehensive income 1s {53.050) i
(2,258,884) 151,388
Changes in working capétal:
musaynmm invesiment measured at amortised 17 (5.107.025) 5 855,074
fair v
%‘ﬁﬁﬁ;ﬁﬁ"ﬁ:ﬂﬁ“ﬁ;ﬁ&ﬁ e 17 (3,754,264)  (12,424,484)
Unrealised gain/(koss) on financial instruments 600,351 =
(Increase)Decrease other receivables 19 241 482 -
(Increase)Decraase prapaymeant - 64,216
(Increase)/Decrease deferred tax payables B9 376 -
Increase’| Decrease) other payables 22 2,845,252 (36T, 3B6)
Income tax paid 16 (129.256) {132.519)
Received interast 7.212,644 4,439,338
Received dividends 10 1,509,205 718,452
Met cash flow from operation activities 1,439,881 (1,695,921)
El'l'af:;l of exchange rale changes on cash and cash 13 508,576 (385)
equivalenis
Mat increase (decreasa) in cash and cash equivalent 1,848 457 [1,696,316)
GCash and cash equivalents at the beginning of the 19 121,584 1,817,900
Cash and cash equivalents at the end of the period 19 2,070,041 121,584
The accompanying noles form an infegral part of these financial stalements.
10
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“Mandal Future Growth” Mutual Fund LLG
For the year ended 31 December 2024
Motes to Financial Statements

1. General information of the Fund

Mandal Future Growth Mutual Fund LLC (The Fund) is a closed-end investment fund established in
accordance with the laws of Mongolia under the Limited Liabdlity Company (LLC) structure based on the
founders decision MNe01 dated April 7, 2021. It was registered with the State Registration Authority of
Mongolia on May 18, 2021, and received the state registration certificate with Registration number 6702988
and Fund Cerificate number 9011827508,

By the resolution number Me328 of the Financial Regulatory Commission date August 18, 2021, the fund
oblained a special certificate with the number TZ 312/02 to operate a collective nvestment fund.

Mandal Future Growth Mutual Fund LLC is a closed-end investment fund that issues unif rights in the form
of a public offering within the limits of the capital et by the founder, salling them at market value. The fund
does not have an cbligation to repurchase the unit rghts it has issued, The fund aims to provide long-term,
stable, and high retumns 1o is invesions. It strives to regularly increasae the value of the und holders” assels
by investing in systemically important banks and the money market in the financial sector.

A person or legal entity who has transferred the unit rights into their legal ownership, either directly or from
the secondary market, and has registered as a unit holder in the records of the unit haolder, shall be
considered & unit holder (unit holder of the Fund).

The fund will operate for 10 years, and at the end of this period, the tolal assets will be distributed among
the mvestars.

The fund invests in bank daposits, stocks, and fued-incomea securities, and angages in activiies aimead at
generating stabde, high returms over the long term, thereby increasing the value of the assets held by the
unit holders of the fund.

The fund s not obligated 1o hire emplovees under the Investiment Fund Law, and “Mandal Asset
Management™ SC LLC (hereinafter IMC) assumes the primary management responsibilies based on the
assel management agreement

The Custodian Services Department of Golomt Bank JSC provides services based on a custodial
agreement with the fund, which includes safekeeping of the fund's assets, maintaining asset records,
performing payments in accordance with instructions, calculating asset valuations, providing reporting and
information, and maintaining records of unit rights.

The official registered address and location of the fund is: JamyanGun Street, Meru Tower, Number 802,
Sukhbaatar District, 15t Khoroo, Ulaanbaatar city, Mongolia,

Board of directors:

e Mame Responsibility
1 Amarjargal R Chairman of the board
2  Ankhbayar Ch. Board membaer
3 Batsukh Ts. Board member
4  Delgersaikhan J. Board member
5 Monsor M. Board member

1




“Mandal Future Growth™ Mutual Fund LLC
For the year anded 31 December 2024
MNotes to Financial Statements

2. Operating Environment of the Fund
21. General

The Mongolian displays certain characteristics of an emerging market, Its economy s particularly sensditive
o copper and coal prices, The legal rule and tax regulatory framewarks continue to develop and are subject
to frequent changes and varying intarpratations.

Mongelia’s economy remains haavily reliant on the mining sector, with coal and copper exports playing a
erucial role in economic performance, In 2023, the economy grew by 7.0%, driven by increased mineral
exports and strong trade balances, but inflation, currency depreciation, and global market wolatility continue
It pose risks.

The legal, tax, and regulatory frameworks are evolving, with frequent amendments impacting businesses.
Economic growth projections for 2024 range from 4.1% to 7.5%, reflecting Mongolia's dependence an
China's demand for commodities and global price trends.

The business environment remains affected by external uncertainties, including supply chain disruptions,
fluctuating commodity prices, and gaopolitical risks.

The Russig-Ulkraine war continues to impact global trade and energy markets, while the |sreel-Gaza
conflict adds further instability, particularly in oil prices. These factors could influence infiation, financial
markets, and Mongolia’s overall economic trajectory.

Environmental, social, and governance (ESG) factors are becoming increasingly resevant as Mongolia
pushas for economic diversification. The government aims to expand renewable energy, targeting a 30%
share by 2030, while mining companies face rising expectations for sustainable operations and
transparency. Strengthening ESG compliance is becoming essential for businesses to maintain investor
confidence and regulatory alignment.

Management is taking necessary measures to ensure sustainability of the Fund's operations and suppon
its employees. However, the future effects of the current economic situation are difficult to predict, and
management's cumrent expectations and estimates could differ from actual results.

2.2,  Currency transactions
Foreign currencies, particutarty, US Dollar and EUR, play an important role in the underlying economics of

many business transactions in Mongolia. The table balow shows exchange rate of MNT relative to USD
and EURD as zat by the Central Bank of Mongolia

Date uso EURO
31 December 2024 342046 3,561.04
21 December 2023 3.410.69 3,791.66

2.3, Functional and presentation currency

The functional curmency of Fund s the currency of the primary economic environment in which the Fund
operates, The functional currency of the Fund, and the Fund's presentation currency, s the national
currency of Mongolia, Mongolian Tugrks ("MNT). All values in these financial statements are rounded o
the nearest thousands, excepl otherwise indicated.

12
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“Mandal Future Growth™ Mutual Fund LLC
For the year ended 31 December 2024
Motes to Financial Statements

a. Basis of Presentation
3.1.  General principles

These financial statements of the Fund are prepared i accordance with International Financial Reporting
Standards (IFR3") under the historical cost convention, as modified by the initial recognition of financial
instruments based on fair valua, and by the revaluation of premises and equipment, investmant proparties,
financial instruments categorised at fair value through profit or loss ("FWTPL™) and fair value through other
comprehansive incoma ("FVTOCI"). The principal accounting policies applied i the preparation of thesa
financial statements are set out in Note 4. Apart from the investment policy document and the accouniing
policy changes effective from 4 April 2024, these policies have been consistently applied to all the periods
presented, uniess otherwise stated. Refer to Note 5.

The Fund maintains its accounting records in accordance with the applicable legislation of Mongolia, The
Fund's financial statements have been prepared on the basis of those accounting records and adjusted as
necessary in order to comply, in all matenal respects, with IFRS. The principal accountng policies appled
in the preparation of these financial statements are seft out in Mote 4,

3.2. Critical accounting estimates and judgments in applying accounting policies

The Fund makes estimates and assumpflions thai affect the amounts recognised in these financial
statermnants, and the carrying amounts of assets and llabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management’s experience and other factors,
including expectations of future evenis that are believed to be reasonable under the circumstances.
Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts
recognised in the financial statements and estimates that can cause a significant adjustment to the carrying
amount of assets and liabilies within the mext financzal year include:

ECL measurement for financial instruments in debt securities. Measurement of ECLs is a significant
eslimate that involves determination of methodology, models and data inputs. Details of ECL measurament
mesthododogy ane disclased in Mate 23,

The follewing components have a major impact on credit loss allowance; definition of default, SICR,
probability of default ("PD™), exposure at default ("EAD"), and loss given default ("LGD"), as well as models
of macro-economic SCenanos.

The Fund estimates ECL for all debt instruments classified at AC and FVOCI and regularly reviews the
models and inputs to the models o reduce any differences between expected credit loes estimates and
actual credit loss expeanence.

The Fund applies the simplified methodology based on credit rating assigned by international rating

agencies when estimating ECL. The management assumas that forward-looking information is impled in
the credit rating of the counterparty based on Probability of Default Implied Rating Research.

i
12
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“Mandal Future Growth"™ Mutual Fund LLC
For the year ended 31 Decembar 2024
Motes to Financial Statemeants

3. Basis of Presentation (continued)
3.2, Critical accounting estimates and judgments in applying accounting policies (continued)

Significant increase in credit risk ("SICR") In order to determine whether there has been a significant
increase in credit risk, the Fund compares the risk of a default occurring over the life of a financial
instrument at the end of the reporting date with the risk of default at the date of initial recognition. The
assessment considers relative increase in credit risk rather than achieving a specific level of credit risk at
the end of the reporting period. The Fund considers all reasonable and supporiable forward-looking
information available without undue cost and efiort. Refar to Note 23,

Business modal assessment. The business model drives classification of financial assets. Management
apphed judgement in determining the level of aggregation and portfolios of financial instruments when
performing the business model assessment When assessing sales transactions, the Fund considers their
historical frequency, timing and value, reasons for the sales and expectations about fulure sales activity, If
Mandal Savings Mutual Fund LLC has decided to classify financial assets in this category using the fair
walue represeniation option, the asset's classification will not be changed in the future.

Sales transactions aimed at minimizing potential losses due to credil deterioration are considered
consistent with the “hold to collect” business model. Other sales before maturity, mol related 1o credit risk
management activities, are also consistent with the “hold o collect” business model, provided that they are
infrequent or insignificant in value, both individually and in aggregate. In addition, sales of financial asset
expected only in stress case scenario, or in responsa to an isolated event that is beyond the Fund's control,
is not recurring and could not have been anticipated by the Fund, are regarded as incidental to the businass
model objective and do not impact the classification of the respective financial assets.

The “hold to collect and sell” business model means that assets are held to collect the cash flows, but
selling is also integral to achieving the business model's objective, such as, managing liquidity needs,
achieving a particular yield, or matching the duration of the financial assets to the duration of the liabilities
that fund those assats.

Assessment whether cash flows are solely payments of principal and interest (“SPPI". Determining
whether a financial assel's cash flows are solely payments of principal and inferest required judgement.

The time value of money element may be modified, for example, if a contractual interest rate is penodically
reset but the frequency of that reset does nol match the tenor of the dabt instrument's underlying base
interest rate, for example, a loan pays three maonths inter Fund rate but the rate is reset every month. The
effect of the modified time value of money was assessed by companng relévant instrument's cash flows
against a benchmark debt instrument with SPPI cash flows, in each period and cumulatively over the life
of the instrument. The assessment was done for all reasonably possible scenarios, intluding reasanably
possible financial stress situation that can occur in financial markets.

Initial recognition of related party transactions. In the normal course of business, the Fund enters into
transactions with its related parties, IFRS 9 requires intial recognition of financial instruments based on
thear fair values. Judgement is applied in determining if transactions are priced at market or nonmarket
interest rates, where there is no active market for such transactions. The basis for judgement is pricang for
sirnilar types of ransactions with unrelated parties and effective interest rate anatysis, Terms and conditions
of related parly balances are disclosed in Note T

14
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“Mandal Future Growth"™ Mutual Fund LLC
For the year ended 31 December 2024
Motes to Financial Statements

3. Basis of Presentation (continued)
3.2 Critical accounting estimates and judgments in applying accounting policies (continued)
Professional solution

The noficeable professional solutions and calculations used for assets and liabilibes are as follows, with
detailed clarfications provided in the relevant explanations,

As a financial instrument;

= The fair value of financial instrumenis traded on active markats s determined based on the market
price at the close of trading on the valuation date.

+ The fair value of financial instruments not traded on active markets is calculated by considering the
benchmark prices of similar assets in inactive markets, condifional changes, credit spreads, contract
interest rates, benchmark interest rates that may be applhcable, valuaton methodologies, and other
relevant factors.

The professional solution used to determine control and significant influence — The primary objective of the
fund is to maintain a high return on investments. In most casaes, the goal is to buy and sell equity
instruments, and thus, it is assumed that control is not exercised. The impact of business fransactions s
considered, differentiating them from similar transactions made between unrelaled parties and considering
similarities with related parties.

4, Significant Accounting Policles

The following sgnificant accounting poficies were adopted in preparation of these financial statements of
the Fund. These policies have been consistently applied to all the periods presented unless otherwise
stated.

4.1 Golng concern

Management prepared these financial statements on 2 going concern basis. The Fund's financial
information has been prepared on the assumplion that the Fund will continue its operations for the
foresesable future and will be able 1o realise its assets and discharge its liabiltes and commitmenis in the
normal course of business

4.2 Foreign currency translation

The financial statements are presented in Mongolian Tugriks ("MNT™), which is the functional currency of
the Fumd.

4.3 Transactions and balances

Monetary assels and labilities are translated into antity’s funclional currency at the official exchange rate
of the Bank of Mongolia ("BOM") at the respective end of the reporting period. Foreign exchange gains and
Iozses resulting from the seftlement of the transactions and from the transiation of monetary assats and
liabilities into the Fund’s funchonal currency at year-end official exchange rates of the BOM are recognised
in profit or loss.

Foreign exchange gains and losses that relate to cash and cash equivalents are presented in the statement
of profit or loss and other comprehensive mcome within "finance income or costs”. All ather foseign
exchange gains and losses are presented in the statement of profit or loss and other comprehensive
incorme within "Foreign exchange currency gains/(losses), net’. Translation at year-end rates does not apply
to non-monetary items that are measured al historical cost. Mon-monetary fems measured at fair value in
a foreign currency, including equity investments, are franskated using the exchange rates at the date whan
the fair value was determined. Effects of exchange rate changes on non-monetary dems measured at fair
value in a foreign currency are recorded as part of the fair value gain or koss,
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4. Significant Accounting Policies (continued)
4.4 Impairment of non-financial assets

Assats that are subject to depreciation and amortisation are reviewed for impairment whenever events or
changes in circumsiances indicate that the carmying amount may nol be recovarable. An impairment loss
is recognised for the amount by which the assel’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's fair value less costs of disposal and value in usa. For the
purposes of assessing impairment, assels are grouped at the lowest levels for which there are largely
independent cash inflows (cash-generating units- CGUs).

4.5 Financial instruments = Key measureament terms

Depanding on their classification financial instruments are carmed at fair value or amortised cost as
described below

Fair value is the price that would be received to sell an asset or paid 1o fransfer a liability in an crderly
transaction babween market parbapants at the measurement date, The best evidence of fair value is the
price in an active market An active market 5 one in which transactions for the assel or liability take place
with sufficient frequency and volume to provide pricing information on an ongoing basis. Fair value of
financial instruments fraded in an active market is measered as the product of the quoted price for the
individual asset or liability and the quantity held by the entity. This is the case even if a market’s normal
daily rading volume is not sufficient 1o absorb the quantity held and placing orders to sell the position in a
single transaction might affect the quoted price

Transaction costs are incremental costs that are directly attributable to the acquisition, iIssue or desposal of
a hinancial instrument, An incremantal cost is onea that would not have been incurred if the transaction had
not taken place. Transaction costs include fees and commissions paid to agents (including employeaes
acting as selling agents), advisors, brokers and dealers, levies by regulatory agencies and securities
exchanges, and ransfer taxes and duties. Transachon costs do not include dabt premiums or discounts,
financing costs or internal administrative or holding costs,

Amartised cost is the amount at which the financial instrument was recognised at initial recognition less
any principal repayments, pius accrued interest, and for inancial assets less any allowance for expacted
credit losses ("ECL"). Accrued interest includes amortisation of transaction costs deferred at initial
recognition and of any premium or discount o the maturty amaunt using the effective interest mathod.
Accrued interest income and accrued interest expense, including bath accrued coupon and amortised
discount or pramium (including fees deferred al origination, if any), are not presented separately and are
included in the carrying values of the related items in the statement of financial position.

The effective interest method is a methed of allocating interest income or interest expense over the relevant
pericd, 50 as to achieve a constant periodic rale of interest (affective interest rate) on the carrying amount.
The effectve interest rate is the rate that exactly discounts estimated future cash payments or receipls
(excluding future credit losses) through the expected life of the financial instrument ar a shartar period, if
appropriate, io the net carrying amount of the financial instrument

The effeclive interest rate discounts cash flows of variable interest instruments to the necd interest repricing
date, except for the premium or discount which reflacts the credit spread over the floating rate specified in
the instrument, or other variables that are not reset to market rates. Such premiums or discounts ane
amortised aver the whole expected iife of the instrument.

The present value calculation includes all fees paid or received betwaen parties to the confract that are an
integral part of the effective interest rate. For assets that are purchased or originated credit impaired
("POCI") at initial recognition, the effective interest rate i adjusted for credit risk, i.e. it is calculated based
on the expected cash fiows on initial recognition instead of contractual payments.
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4, Significant Accounting Policies (continued)
4.6 Financial instruments - initial recognition

Financial instrumenis at FVTPL are initially recarded at fair value. All ather financial instruments are initially
recorded at fair value adjusted for transaction costs. Fair value at initial recognition is best evidenced by
the transaction price. A gain or loss on initial recognition is only recorded if there is a difference between

fair value and transachon price which can ba evidenced by other cbservable current market transactions
in the same instrument or by a valuation technique whose inpuls include only data from observable markets.
After the initial recognition, an ECL allowance is recognised for financial assats measured at amortised
cost and imvestments in debt instruments measured at FYTOC!, resulting in an mmediate accounting loss.

All purchases and sales of financial assets that require delivery within the time frame established by
regulation or markef convention (“regular way” purchases and sakes) are recorded at trade date, which is
the date on which the Fund commits to deliver a financial asset. All other purchases are recognised when
the entity becomes a party to the contractual provisions of the instrument.

4.7 Financial assets - classification and subsequent measurement - measurement categories

The Fund classifies financial assets in the following measuremeant categornies: Fair Vialue Through Other
Comprehensive Income (FVTOCIH), Fair Value Through Profit or Loss (FVTPL), and amortised cost (AC).
The classification and subsequent measurement of debt financial assets depends on: (i) the Fund's
business model for managing the related assets porifalio and (i} the cash flow characieristics of the asset

4.8 Financial assets - classification and subsequent measurement - business model

The business moded reflects how the Fund manages the assets in order to generate cash flows - whether
the Fund's objective is:

s Solely to collect the contractual cash flows from the assets ("hold to collect contractual cash flows”,)

¢ Tocollect both the confractual cash flows and the cash flows ansing from the sale of assets (“hold 1o
collect confractual cash flows and sell™)

e Ifneither of 1 and 2 is applicable, the Tnancial assels are classified as part of "other” business model
and measured at FWTPL

The business model is determined for a Fund of assets (on a portfolio level) based on all relevant evidence
about the actwvities that the Fund undertakes to achieve the objective sel cut for the portfolio available at
the date of the assessment. Factors considered by the Fund in delerméning the business model include
tha purplli‘.'s& and compositon of a portfolio, past experience of how the cash flows for the respective assets
were collected

4.9 Financial assets — classification and subsequent measurement = cash flow
characteristics

Whaere the business model is to hold assets to collect contractual cash flows or to held contractual cash
flows and sell, the Fund assesses whether the cash flows represent solely payments of principal and
interest ("SPPI"). Financial assets with embedded derivatnies are considered in their entirety when
determining whether their cash flows are consistent with the SPPI feature. In making this assessment, the
Fund considers whether the confractual cash flows are consistent with a basic lending arrangement. i.e
interest includes only consideration for credit risk, time value of money, other basec lending risks and profit
margin,

Where the contractual terms introduce exposure to risk or volatility that is inconsistent with a basic lending
arrangement, the financial asset is classified and measured at FVTPL. The SPPI assessment is performed
on mnitial recognition of an asset, and it i not subsegquently reassessad,
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4, Significant Accounting Policies (continued)
4.10 Financial assets - reclassification

Financial instruments are reclassified only when the businass moded for managing the portfolio as a whole
changes. The reclassification has a prospective effect and takes place from the beginning of the first
reparting period that foliows after the change in the business model. The Fund did not change its business
model during the current and comparative period and did not make any reclassifications.

4.1 Financial assets - derecognition

The fund derecognises financial assels when (a) the azsels are redsamad o the nghts to cash flows from
the assets otherwese expire or (b) the Company has transferred the rights to the cash flows from the
financial assets or entered into a qualifying pass-through arrangement whilst

» also transferring substantially all the risks and rewards of ownership of the assats or
« naither transferring nor retaining substantially all the risks and rewards of ownership but not retaining
coniral,

Control is retained if the counterparty does not have the practical ability to sell the asset in its entirety to
an unrelated third party without needing o impose additional restrictions on the sale.

4.12 Offsetting financial instruments

Financial assets and liabilities are offset, and the net amount reported in the statement of financial position
only when there is a legally enforceable right to offset the recognized amounts, and thers i an intenticn to
either seftle on a net basis, or lo realise the asset and settle the liability simultaneously. Swch a right of set
off (a) must not be contingent on a future event and (b) must be legally enforceable in all of the following
circumsiances:

)] in thie normal course of business

{ii) in the event of default and
(i) in the event of insolvency of bankrupicy

413 Financial assets - write-off

Financial assels are written off, in whole of in par, when thi Fund exhausted all practical recovery efforis
and has concluded that there is no reasonable expectalion of recovery. The write-off represents a
derescognition evenl. The Fund may wnte-off inancial assels that are still subject to enforcement activity
when the Fund seeks io recover amounts that are contractually due, however, there is no reasonable

sxpactation of recovery.
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4, SBignificant Accounting Policies [continued)
4.14 Investment in debt securities

Based on the business model and the cash flow characteristics, the Fund classifies investments in debt
securities as caried at AC, FVTOCI or FYTPL. Debt securities are carried at AC if they are held for
collection of contractual cash flows and where those cash flows represent SPPI, and if thay are not
woluntarily designated at FVTPL in order to significantly reduce an accounting mismatch,

Debt securities are carried at FVTOCI if they are hald for collection of contractual cash flows and for selling,
where those cash fiows represent SPPI, and if they are not designated at FYTPL. Interest incomse from
these assels s calculated using the effective interest method and recognised in profit or loss. An
impairmment allowance estimated using the expecied credit loss model is recognizsed in profit or loss for the

year.

All other changes in the camrying value are recognised in OCI. When the debt security is derecognised, the
cumuiative gain of loss previously recognised in OCI s reclassified from OCI to profit or loss.

Investments in debt sacuntes are carmed at FVTPL if they do not maet the cnlena for AC of FVTOCI The
Fund may also imevocably designate investments in debt securites at FVTPL on initial recognition if
applying this option significanily reduces an accounting mismatch between financial assats and liabiktes
being recognised or measured on different accounting bases.

4.15 Investments in equity securities

Financial assets thal meet the definition of equity from the issuer's parspactive, .. instrumenis that do not
contain @ contractual obligation to pay cash and that evidence a residual interest in the issuer's net assels,
ane considered as investments in equity securities by the Fund. Investments in equity securities are
measured at FVTPL, except where the Fund elects at initial recognition to irevocably designate an equity
imvestment at FYVTOCI. The Fund's policy is o designate equity investments as FVYTOCI when those
investments are hedd for strategic purposes other than solely 1o generate investment returns. When the
FYTOCH election is used, fair value gains and losses are recognised in OCI and are not subsequently
reclassified to profit or loss, including on disposal. Impakrment kosses and their reversals, if any, are not
measured separately from other changes in fair value. Dividends continue (o be recognised in profit or loss
when the Fund's right to receive payments is established except when they represent a recovery of an
investment rather than a return on such an investmant.

4,16 Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, and other shori-lerm
highly liquid investments with original maturities of three months or less, Cash and cash equivalent to it are
initially valued at their fair value and presenied in the financial statements at their amortised cost Because
Df_

(i} they are held for collection of contractual cash flows and those cash fiows represent SPP1. and
i) they are not designated at FVTPL.

417 Other receivables
Trade and other recevables are recognised initially at fair value and are subsequently carmied al amortised

cost using the affective interest method. Amartised cost of receivables refers to the net amount after
subtracting repaymenis and the allowance for doubtful accounts from the indially recognised value.
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4. Significant Accounting Policies (continued)
4,18 Other payables

Trade and other payables are accrued when the counterparty performs its obligations under the contract
and are recogmised infially at fair value and subsequently carried at amortised cost using the effective
interest method. The lability arising from the settiemeant of the unit rights will be measured and valued at
the net asset value on the date the liability is transferred and recorded.

4.1%9 Financial liabilitios
mitial L

Financial liabiiities are classifed, at imtal recognition, as financial liabdities net of any transaction cosis
directly attributable, at fair value through profit or loss. Interest payables are accrued and recognised in the
reporting perod. Financial labilities are subsequently measured at amortised cost using the effective
interest rate method, which ensures that any interest expense over the period to repayment is at a constant
rate on the balance of the liabdlity carred tin the statement of financial statement. For the purposes of each
financial liability, interest expense inciudes initial transaclion costs and any premium payable on
redemption, as well as any interest or coupon pavable while the lability is outstanding.

Derecognition

Financial lability is derecognised when the obligation under the liability is discharged or cancelled or
expiras. When an existing financial liability is replaced by anather from the same lender on substantially
different terms, or the ferms of an existing liabiity are substantially modified, such an exchange or
madification is treated as a derecognition of the original liability and the recognition of a new liability, and
the difference in the respective carrying amounts is recognised in the statement of profit or loss.

4.20 Income taxas

Income taxes have been provided for in the financial statements in accordance with legislation enacted or
substantively enacted by the and of the reporting panod. The income tax charge comprises cument (ax and
deferred tax and is recognised in profit or loss for the year, except if it is recognised in other comprehensive
income or direcily in equity because it relates to ransactions that are also recognised, in the samea or a
differant pericd, in other comprehensive income or directly in equity.

Current tax is the amount expected to be paid to, or recovered from, the taxation authorities in respect of
taxable profits or losses for the current and prior penods. Taxable profits or losses are based on estimates
if financial staterments are authorised prior to filing relevant tax returms, Taxes other than on income are
recorded within operatng expansas,

Deferred income tax is provided using the balance sheet liability method for tax loss carry forwards and
temporary differences arising between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes. In accondance with the inftial recognition exemption, deferred taxes are not
recorded for temporary differences on initial recognition of an asset or a liability in a transaction other than
a business combination if the transaction, when mitially recorded, affects neither accounting nor taxable
profit Deferred tax balances are measured at tax rates enacted or substantively enacted at the end of the
reporting period, which are expected to apply 10 the period when the temporary differences will reverse or
the tax loss carry forwards will be utilised.
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4, Significant Accounting Policies [continued)
4.20. Income taxes [continued)

Deferred tax assets for deductible temporary differences and tax loss carry forwards are recorded only 1o
the extent that it is probable thal the temporary difference will reverse in the future and there is sufficient
future taxable profit available against which the deductions can be utilised, Defarred income tax assets and
liabilities are offset when there is a legally enforceable right to offset current tax assets against current tax
liabilities and when the deferred income taxes assets and labilities relate to income taxes levied by the
same lacation authority on either the same taxable entity or different taxable entities where there i an
intention to settl: the balances on a net basis,

Mongolia’s Corporate Income Tax Law exempts investment fund operating income from taxation, thus
relieving the fund from the obligation to account for deferred tax effects on income generated during asset
management.

4.21 Prepayments

Prepayments ane camied at cost. Prepayments are recorded for collateral assets, deposits. and goods,
works, of sarvices o be received, which are temporarily placed in the advance payment account. Upan
making a payment for securities transactions, the prepayments payment account related 1o the return of
collateral assets and deposits will be credited.

4.22 Equity

The issued units of rights will be considered the property of the owners, The fund issues units of rights in
the form of a public offering within the capital amount determined by the founder, sels them at market
prices, and does not have the obligation to repurchase its issued units of nghts. Therefore, it is a closed-
end type investment fund.

4.23 Dividend

The issued units of rights will be considerad the property of the owners. The fund issues units of rights in
the form of a public offering within the amouwnt of capital established by the founder, sefls them al market
prices, and does not have the abligation 1o repurchase its issuad wnits of rights, meaning it is a closed-gnd
type of investment fund.

4.24 Provisions for liabilities and charge

Provisions for labilities and charges are non-financial labilities of uncertain timing or amount. They are
accrued when the Fund has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation,
and a reliable estimate of the amount of the obligation can be made Provisions ane measured at the
present value of the expendilures expected 1o be required to setlie the obligation using a pretax rate that
reflacts current market assassments of the timea value of maney and tha risks spacific to the cbligation. The
increase in the provision due to the passage of ime is recognised as an interest expense.
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4. Significant Accounting Policies [continued)

4.25 Int@rest incorme

Interest income is recorded for all debt instruments, other than those at FWVTPL, on an acerual basis using
the affactive interest method. This method defers, as part of interest income, all fee received between the
parties to the confract that are an integral part of the efective interest rate, all ather preamiums or discounts.

Fees integral 1o the effective interest rate include origination feas received or paid by the Group relating to
the creation or acguisition of a financial asset, for example fees for evaluating creditworthiness, evaluating
and recording guarantees or collateral, negotiating the terms of the instrument and for processing
transaction documents.

For financial assets thal are onginated or purchased credit-impaired, the effective interest rate is the rate
that discounts the expecied cash fiows (including the initial expecied credit losses) o the fair value on
initial recognition (mormally represented by the purchase price). As a result, the effective interest is credit-
adjusted.

Interest income is calculated by applying the effective interest rate (o the gross carrying amount of financial
assels, except for

(i financial assets that have become credd impared (Stage 3), for which mnterest revenee is
calculated by applying the effective interest rate to ther AC, net of the ECL provision, and

i) financial assets thal are purchased or originated credit impaired, for which the original credit-
adjusted effective interest rate is apphed to the AC,

5. Adoption of New or Revised Standards and Interpretations

The following amended standards became effective from 1 January 2024, The Fund adopted these
standards if applicable.

IFRS 17 Insurance contracts

Amendment to IAS T Amendrments reganding supplier finance amrangements

General Reguirements for Disclosure of Sustainability-related
Financial Informaton

IFRS 52 Climate-related Disclosures

IFRS 51
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B. New Accounting Pronouncements

The Standards and Interpretations issued but not yet effective disclosed below. The Fund intends to adopt
these standards. if applicable, when thay bacome affective.

IFRS Description lssued date Effective date
IFRS 7 Financial Instruments: Disclosures
Key changes Amendments regarding the classification and
and concems measurement of financial instruments May 2024 1lavoniy 208
IFRS 9 Financial Instrumeanis
Key changes Amendments regarding the classification and
and concems measurement of financial instruments Nisy clizh T dancmrny 20
IFRS 18 ‘Prezeniation and Disclosure in Financigl
Slatemants
Key changes The key new concepls introduced in IFRS 1B
and concerns relate to the structure of the statement of profit or
loss; the required disclosures in the financial  ~P1l 2024 1 January 2027
statemants for ‘management-defined
performance  measures, and enhanced
principles on aggregation and disaggregation
IFRE 18 Subsidiaries  withoul Public  Accouniabwity:
Disclasures
Key changes The new standard reduces disclosure May 2024 1 January 2027
and concerns requirements for eligible subsidiary financial

staterments

Unless otherwise described above, the new standards and interpretabons are not expected 1o affect
significantly the Fund's financial statements.
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7. Balances and Transactions with Related Parties

For the purposes of these financial statements, parties are considered to be related if one party has the
ability 1o control or exercise significant influence over the other party in making financial or operational
decisions as defined by IAS 24 "Related Party Disclosures”. In considering each possible related party
relationship, attention is directed to the economic substance of the relationship, not merely the legal form.

Unit holders Relationship Unit rights
Tenger Daatgal LLC Associated Company 5,987,084
Mandal Asset Management SC LLC  Investment managemsant company 2 546 682
Mandal Capital Markets 5C LLC Associated Company 386,673
Mandal Financial Group LLC Farent company of IMC 7.116
Other unitholders 41,072, 445
Board directors
Amarjargal R. Citizen of Mongalia Chairman of the Board
Monsor M, Citizen of Mongalia Board Member
Ankhbayar Ch. Citizen of Mongaolia Board Member
Batzong G. Citizen of Mongolia Board Member
Individual
Ganzorig O. Citizen of Mongolia Owner
Batkhishig B. Citizen of Mongolia Authorised represantative of the executive directar
Ganzorig G. Citizen of Mongolia Executive director
Ne Mame Registered country  Type Relationship
Subsidiary company owned by the IMC parent company
1 Mandal Asset Management SC LLC Mongolia 27121 Subsidiary company
2 Mandal Capital Markets SC LLC Mongolia 27121 Subsidiary company
3 Mandal Insurance JSC Mongalia 27121 Subsidiary company
4  Mandal Digital Credit NBFI LLC Mongolia £T121  Subsidiary company
5 Mandal Life Insurance LLC Maongolia 27121 Subsidiary company
&  Tenger Daatgal LLC Mongolia 27121  Subsidiary company

The information on related parlies has been prepared based on the data compiled by managemeant and
pubficly available information, and there may be potential related parties thal have not been fully disclosed.
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T. Balance and Transactions with Related Parties [continuad)

As of December 31 2024, the balances of related party transactions are presented below.

in thousands of Mongolian Tugriks Unitholders ﬂt-l:.r uﬁm Totai

Trade and other receivables 58 ETT - EB,E??"

Az of December 31 2023, the balances of related party transactions are presented below,

Other related
pa 4 Total
Trade and other recevables 45 185 = 49 185

in thowsands of Mongolian Tugriks Unitholders

The revenue and expenses from transactions with related parties for the financial year ended December
31 2024, are presented below.

COrther related
Carie Total

Management service fees 1,148,733 - 1,148,733

In thousands of Mongolian Tugnks Unitholders

The revenue and expenses from transactions with related parties for the financial year ended December
31 2024, are presented below,

. . Other related
In thousamds of Wongohan Tugnks Unitholders parties

Management service fees 566,497 - E-wéﬁ.dil?

Total

The Fund is committed not to employ employvess in accondance with the Law on Investment Funds. Mandal
Aszsat Management SC LLC assumes key management responsibiliies based on a trust management
agreement. Additionally, a bonus of 0 MNT was given to the members of the fund’s board of directors.

8. Compliance with laws, regulations and standarts

In accordance with the "Regulation on Granting Special Permits for Establishing and Operating Investment
Funds, and Supervising Them" issuad by the Financial Regulatory Commission, the total amount of funds
invested in the shares of companies registered with secunties trading organizations should not exceed B0°%
of the total assets of the fund, The total amount of funds invested in fixed-income financial instruments
should not exceed 70% of the fund’s total assets. The fund should not own more than 30% of the shares
of a single company registered with a securities trading organization, or the debt instruments publicly
offerad by that company and related parties. Additionally, invesiments in any compamny should not exceed
25% of the total assets of the fund, and investments in shares of systemically important banks organized
as pubbcly traded companies should nol excesd 40% of the fund's total assets. All of these requirements
have been complied with
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a. Interest Income

The summary of the Fund's interest income for the year ended 31 December 2024 as follows:

In thousands of Mongohan Tugrks 2024 2023
Interest income on financial assets measured at fair
value through other comprehensive income:
Interest income from corporate bonds 2,340,875 B71,100
Income frorm interest on asset-backed securities 1,503,118 1,002,189
interest income on financial assets measured at
amortised cost:
Interest income from bond of government 189,417 816,958
Interest income from savings 3,772,905 1,370,087
Total interest income 7,806,115 4,160,334

Interest income from debt securities investmeant for the year ended 31 December 2024, categorised by the

issuing companies of the sacurities, is as follows.

In thowsands of Mongatian Tugnks 2024 2023

Securities issued companies:
Bichil Globus Financial Group 1,113,856 252,785
Ashid Capital NBFI LLC S30,250 B12, 708
Invescona NEFI LLC 655,303 285,021
Ommni Capital NBFI LLC 422,750 33,142
Lendmn MBFI JSC 225507 226.302
Business Invest Development LLC 222 608 111,304
Met Capital 132,890 -
Premium Concrate LLC 75,667 =
Sendly NBFI1 JSC 35,285 -
G5B Capital NBFI LLC 8,137 -
Bull Capital NEFI B3 -
Bers ABS Active SRC LLC - 142,027

Total interest income on financial assets measured at 1,843,793 1,873,289

FVTOC!

Bichil Globus Financial Group's subsidiaras and companies have issued asset-backed securities named
Bichil 1, 2, and 3 on the Mongolian Stock Exchange, and they are a responsible company thal makes

payments according to the repayment schadule.
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B Interest income (continued)

The summary of the Fund's saving interest income for the year ended 31 December 2024 as follows:

in thousands of Mongolian Tugnks 2024 2023
Khan Bank JSC 1,598,566 21,336
M Bank JSC 1,282,499 55.071
Golomt Bank JSC 459,493 16,441
TOBank JSC 278,230 5,070
Bogd Bank JSC 136,563 B26.568
Trans Bank JSC 7,504 8
Capitron Bank JSC &0 318,264
State Bank JSC . 27.210
Ang Bank J5C - 119

Total interest income 3,772,905 1,370,087
Government bond 189,417 516,958

Total interest income on financial assets measured at

-ﬂmm cost 3,962,322 2,287,045

10. Dividend income
The summary of the Fund's dividend income for the year ended 31 Decamber 2024 as follows:

In thousands of Mongaiian Tugrks 2024 2023
Dividend received from investments in equity securities 1,508,205 716,452
Total dividend income 1,509,205 718,452

The summary of the Fund's dividend income by the received companies for the year ended 31 December
2024 as follows:

In thousands of Mangolian Tugriks 2024 2023
Khan Bank JSC 554 542 .
APU JSC 450 780 .
State Bank JSC 276,911 L
Golomt Bank JSC 133,335 .
Monlogistic Holding JSC 28,102 -
Invescore LLC 16,845 .
Tumen Shuvuut JSC G680 718,452

Total dividend income 1,508,205 718,452
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1. Other income

The summary of the Fund's other income for the yvear ended 31 December 2024 as follows:

In thousands of Mongolian Tugriks 2024 2023
Other income 86777 213,238
Total other income BE,TTT 213,238

As the operating income is exempt from tax, the deferred tax has been recognised as olher income.
12, Financial assets related to gainfloss

The summary of gaing and losses related 1o financial assels for the reporling year, which ended on
December 31, 2024, 15 as follows.

in thousands of Mongolian Tugriks 2024 2023
Trading gainf{loss) on financial assets measurad at
FWTOCH 1,104,430 477,953
Trading gainf{loss) on debt instruments measured at
amartised cosl 51,058 “9'43?“
Total financial assets related to gain/ loss 1,155,488 967,383

13. Foreign currency exchange gainfloss

The summary of foreign exchange gain and loss for the reporting year, which ended on December 31,
2024, is as follows:

iy thousands of Mangohan Tugrks 2024 2023
Foreign exchange realised gain 32, 744 795,603
Foreign exchange realised loss (541,320) (132.956)
Foreign exchange unrealised gain 479,038 4,313,866
Fareign exchange unrealised loss (170,862) (4,380, 260)

Total currency foreign exchange loss (200,400) 586,343

14. Operation expense of the Fund
The summary of the Fund's operation expense for the year ended 31 December 2024 is as follows:

In thousands of Mangolian Tugriks 2024 2023
Investment management company service fee 631,976 566,497
Based on performance expense B70, 504 -
Custodian banking senvice fes B2 454 B3.21%9

Total operation expense 1,564,974 649,716

In accordance with the management agreement signed on Jure 15, 2021, the Fund has appointed "Mandal
Assat Managemant SC LLC” (The Fund) as the investment manager 1o provide managemant sarvices and
to manage the Fund's assets. The investment manager receives a sarvice fee of 1% of the Fund's net
assats on a monthly basis, paid in advance.

The mcentive to ba paid to Investrment Management Company (IMC) is intended 1o reward the IMC. The
total management service incentive for 2024, as of December 31, amounts t©o 570,504 thousand MNT.
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14, Operation expense of the Fund (continued)

The Fund receives custodial services from the Custodian Services Department of Golomt Bank JSC, which
includes assel safekeeping, settlement procassing, unit registration, and valuation services. The Fund pays
a service fee to the custodian bank equal to 1% of the value of securities and other assats,

15. Other expense

The summary of the Fund's other expense for the year ended 31 December 2024 as follows::

In thousands af Mongolian Tugriks 2024 2023
Securities rading charges 112,215 -
Expected credit 1085 on investments 66,312 G, Tav
Penalty and fine expenses 62,500 -
Professional senice axpense 26 488 56,734
Fees and charges 1,000 .
Advertising and marketing expense 1,050 200
Bank fee axpanse 8149 428
Stationary expense 105 13
Other expense 1622 -

Total other expense 272,111 74,872

The Fund has conducted an evaluation of the remaining financial assets for the reporting year and has
recognised and recorded the decling in the investment's value.

16. Income taxes
16.1. Components of income tax expense (benefit)

The income tax expense recognised in profit or loss consists of the following:

In thousamnds of Mongoiian Tugrks 2024 2023
Income tax for the current year 128,256 226,781
Deferred tax expense (income) . .

Income tax expense for the year 128,256 226,761

The Corporate Income Tax Law was amended in 2022, and starting from January 1, 2023, the operating
incame of investiment funds has been exempled from corporate incame tax. Deferred tax was recorded on
interest income from the previcus reporting year, however, during the current year, certain banks decided
not to withhold tax on deposits.
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7. Financial assets

As of December 31, 2024 the following table shows the investments by measurement type:

In thousands of Mongolian Tugriks 2024-12-11 2023-12-31
Investment by measuremeant type:

Amartised cost 27.917 698 22 810 574

Fair value through other comprehensive incomsa 38,855,317 36,101,052
Total financial assets &87,772,915 58,911,626
Type of investment:

Investment in debt securities 24,857 169 18,880,357

Investment in equity securties 15,206,169 17,847 172

Deposit in bank 27,709,577 22 084,097
Total financial assels BT, 772,915 58,911,626
in thousands of Momgolian Tugriks 2024-12-31 2023-12-31
Amartised cost

Deposit in bank 27,700,577 22,084,097

Government bond 208,021 726,477
Fair value through other comprehensive income:

Investment in debt securiies 24 548,148 18,153,880

Investment in equity securnties 15,206,169 17947172
Total financial assels 67,772,915 58,911,626

Az of Decamber 31, 2024, the followang table shows the investments made in financial assets measured

at amortised cost as of December 31, 2024, categonzed by type

Measured at

Il BN I I B B B B D B B B B B B D I DD N

In thowsands of Mongotian Tugriks amortised cost Total
Savings at bank 27,720,360 27,720,360
Government bond 208,042 208,042
Expected credit kass on investments-Amortised cost i(10,804) {10,804}

Total investment on saving at bank and government 27,917,598 27,917,598

bond [carrying value)

The deposits placed in the bank consist of deposits held in commercial banks operating in Mongolia. During
the reporting year, deposits were placed in § commercial banks, with the majority of them, totalling MNT
17,500.13% thousand, held in Golomt Bank JSC. The total interest income received from the commercial
banks is shown in Mote 8.

As of December 31, 2023 the following table shows investments in by measurement type and category.
Measured at

In thousamnds of Mongaoan Tugrks amortised cost Total
Savings at bank 22,084 087 22,084,007
Government bond T26.47T 726,477

Total investment on saving at bank and government

bond {carrying value) 22,810,574 22,810,574
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17. Financial assets (continued)

Asg of Dacember 31, 2024 the following table shows investments in by measurement at FVTOCI,

Maasured at

In thouwsands of Mongotian Tugriks FVTocl Total
Corporate bond 17.973.509 17,973,509
Assel backed securities 6.777,050 6,777,050
Expected credd loss on invesiments (101,411} (101,411)

Total investments in debt securities (carrying value) 24 649,148 24,649,148
Company shares 15,206,169 15,206,169

Total investments in equity securities (carrying value) 15,206,168 15,206,169

As of December 31, 2023 the following table shows investments in by measurement at FYTOC],

in thousands of Mongalian Tugnks Mm: Taotal
Corporate bond 13,188,880 13,188,880
Asset backed securities 4,965,000 4,565,000

Total investments in debt securities (carrying value) 18,153,880 18,153,880
Company shares 17,947,172 17,947 472

Total investments in equity securities (carrying value) 17,947 172 17,947,172

The fund's policy is to designate equity investments as FVTOCI when those investments are held for
strategic purposes other than solely to generate investment returns,. VWhen the FVTOC! election is used,
fair value gains and losses are recognised in OCI and are not subsequently reclassified 1o profit or loss,
including on disposal. Impairment losses and their reversals, if any, are not measured separately from other
changes in fair value, Dividends continue to be recognised in profit or loss when the fund's right to receive
paymenis s established except when they represent a recovery of an investment rathes than a return on

such investment,

18. Cash and cash eguivalents

The balance of the cash and cash equivalents as at 31 December 2024 as follows:

in thousands of Mangodian Tigriks 2024-12-31 2023-12-31
Cash at bank MNT 2,047,253 120,469
Cash at bank USD &2, 788 1,067
Mongolian Cenfral Securities Depository Co,Lid e 48

Total cash and cash equivalents 2,070,041 121,584

There are no resinctions placed on the cash balance at the end of the reporting penod. For details related

to the fund's foreign exchange risk, please refer to Note 23
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18. Cash and cash eqguivalents {continued)

The credit quality of cash and cash equivalents balances may be summarnized based on credil sk grades
at 31 December 2024, Refer to Note 23 for the description of the Fund's credit risk grading system.

In thousands of Mongaiian Tugmks 2024-12-31 2023-12-31
Excallant Z L
Satisfaciony 2,070,041 121,584
Account balance
Deduction for loss on risks 2,070,041 121,584

Tetal cash and cash equivalents excluding cash and cash
equivalants in transit
Total cash and cash equivalents, excluding cash on 2,070,041 121,584
transit =

19, Other receivables

The bakance of the fund's ather receivables a5 at 31 December 2024 as fiollows:

in thousands of Mongolian Tugnks 2024-12-31 2023-12-31
Receivable from companies 157,592 -
Interest recaivables from savings 467 317 893,760
Interest receivables from debt instrumants 453,969 415610
Interest receivables from government bond 4,635 15,625

Total trade and other receivables 1,083,513 1,324,895

DOther receivables comprise accrued interest on investments in debt securities, and the coupon payments
on thasa receivables are not past due,

The deposit agreement with account number 5222026226 and 5222026237 placed at Khan Bank JSC was
closed on December 25, 2024, with cash and interest income received. In accordance with the law, tax
was withheld from the interest income, and the change related (o the commercial bank deposit was
included in the investment policy. The tax amount, along with the decision from the tax department, was
sent to the bank, and the receivable was recognised based an the amount of tax withheld, This receivable
was seftled in January 2025.

20. Unit holders

The balance of the units as of the end of the reporting year, December 31, 2024, is as follows:

In thowsands of Mongolian Tugriks 2024-12-31 2023-12-31
At 1 January 50,000,000 50,000,000

Issued wnit - .
At 31 December 50,000,000 §0,000,000

Tha tolal numbed of authorized units is 50,000 thousand wnits, of which 50,000,000 thousand units hawve
been issued, and the par value of each unit is 1000 MNT.
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20. Unit holders [continued)

During the reporting period, 16.41 million units of shares with a total vales of 1089 bilkon MNT were traded
on the sacondary market for the units of the "National Privatization Fund® and the “Mandal Fulure Growth”
closed-end collective investment fund. OF this, 1.07 million units with a tofal value of 1,16 billicn MNT from
the "Mandal Future Growth” closed-end collective investment fund were traded through block transactions.

: o Closing rate
| traced Wal Sictio
Symbo Mumber of wnits ue af tran fi 2004-12-31 2023-12.28
MFG 13,325,310 10,333,211, 855 1126.00 T2

21, Other reserves

The balance of olher reserve accounts for the reporting year, which ended on December 31, 2024, s as

follows:
i thousands of Mongolian Tugriks 2024-12-31 2023-12-31
The gaini(loss) on the fair value of debt securities
measured at FVTOCI B 568,645 BG0,487
E?ﬂﬂ?ﬁﬂ'ﬁf fair value of assets securities (845.083) (451.122)
Total reserves (276.448) 409,365

22. DOther payables
The balance of the fund's other payables as at 31 December 2024 as follows:

In thousands of Mangotan lgnks 2024-12-31 2023-12-31
" Trading payables 1,680,348 ;
Payables to Investment management company 025,181 48,185
Payables to companies 150628 100,642
Fayables to tax company 21,459 21,499
Payables to cusiodian service 5,542 18,620
Total other payables 3,136,198 189,346

As of December 31, 2024, a purchase order for 1,657 434 Khan Bank shares was placed, but since the
trade payment was not deducted before the reporting period closed, a liability has been recorded.

Tha liabilty payable to IMC consists of accrued parformance bonuses and service fees, and it is a regular
liability that has not exceeded the due date.

The liabilites owed by the company are composed of the amounts payabie to the Mongolian Stock
Exchange and professional service fees, which were incurred in accordance with the ruling of the Civil
Case Hearing of the Supreme Court on February 25, 2025, under case number O01/XT2025/00045.

23 Financial Risk Management

The risk management function within the Fund is carried out with respect to financial risks, operational risks
and legal risks. Financial nisk comprises market risk {including currency rek, interest rate risk and other
price risks), credif isk and lguidity risk, The primary function of financial risk management is to establish
risk limits and to ansure that any exposure to sk stays withn these limits. The operational and legal risk
management functions are intended to ensure the proper functioning of internal poficies and procedures in
order b2 minimise operational and legal risks,
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23, Financial Risk Management (continued)
231 Credit Risk

The Fund exposes itself to credit risk, which is the risk that cne party to a financial instrument will cause a
financial boss for the other party by failing to meet an obligation. Exposure o credit risk arises as a result
of the Fund's securities trade and other transactions with counterparties, giving rise to financial assets. The
Fund's maximum exposure to credit risk is reflecied in the carrying amounts of financial assets in the
statement of financial position

Credit risk management Credit risk is the single largest risk for the Fund's business, management
therefore carefully manages is exposure 1o credit risk.

The estimation of credit risk for risk management purposes is complex and involves the use of models, as
the rsk vares depending on markel conditions, expected cash flows and the passage of bme. The
assessment of credit risk for a portfolio of assets entails further estimations of the likelihood of defaults
occurning, the associated loss ratios and defaultl correlations between counlerparties.

Limits. The Fund structures the levels of credit risk it undertakes by placing Bmits on the amaunt of risk
accepted in relation to one borrower, or groups of bormowers, and industry segments. Limids on the level of
credit risk by product and industry sector are approved regularly by management. Such risks are moniored
on a revolving basis and are subject to an annual, or more frequent, review

Credlt risk grading system, For measuring credit risk and grading financial instruments by the amount of
credit risk, the Fund applies an approach based on risk grades estimated by external international rating
agencies (Standard & Poor's - "S&P", Fiich, Moody's). Internal and external credit ratings are mapped on
an internally defined master scale with a specified range of probabilities of default as disclosed in the lable
bl

Master scale credit risk grade Corresponding internal ratings score
Excellent AAA TO BB+
Good BE TO B+
Satisfactory B, B-
Special Monitoring CCC TO CC-
Default C. D-1, B-ll

Each master scale credit risk grade is assigned a specific degres of creditworthiness:

Excellent - strong credit guality with low expected credit risk;

Good - adequate credit quality with a moderate credit risk;

Satisfactory- moderate credit gquality with a satisfactory credit risk,

Special monitoring - facilities that require closer maonitoring and remedial management; and
Defaull - facilities in which a default has occurred,

@ 8 o® @ @

External ralings are assigned to counterparties by independent international rating agencies, such as S&P,
Moody's and Fitch. These ratings are publicly avadable. Such ratings and the cormespoanding range of
probakilities of default ("PD") are appled for the following financial instruments; investmenis in debi
securities (government and corporate bonds)

232 Expected credit loss (ECL) measurement

ECL is a probabilty-weighted estimate of the present value of future cash shortfalls (Le., the weighted
average of credit losses, with the respective risks of defaull occurring in a given time period used as
weighis). An ECL measurement is unbiased and is determined by evaluating a range of possible cutcomes,
ECL measurement is based on four components used by the Fund; Probability of Default ("PD"), Exposure
at Default ("EAD"), Loss Given Default ("LGD") and Discount Rate.
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3. Financial Risk Management (continued)
23.2 Expected credit loss (ECL) measurement (continued)

EAD is an estimate of exposure at a fulure default date. taking ino account expecied changes in the
exposure after the reporting period, including repayments of principal and interest, and expected draw-
downs on committed facilities. The EAD on credit related commitments 5 estimated using Credit
Conversion Factor ("CCF"). CCF is a coefficient that shows the probability of conversion of the commitment
amounts to an on-balance sheet exposure. The Fund's managemeant estimates that 12-manth and lifetime
CLCFs are malterially the same.

PD is an estimale of the likelihood of default to oocur over a given time peried, LGD s an estimate of the
loss arising on default. It is based on the diference betwean the contraciual cash flows due and those that
the lender would expect to receive, including from any collateral. It is usually expressed as a percentage
of the EAD. The expecied kosses are discounied to present value at the end of the reporting pericd. The

dizcount rate represents the effective interest rate ("EIR") for the financial instrument or an approximation
thereof,

Expected credit losses are modelied over instrument’s lifebime period. The lifetime period s equal to the
remaining contractual period to maturity of debt instruments, adjusted for expected prepayments, if any
For loan commitments and financial guarantea contracts, it is the contractual period over which an entity
has a present contractual obligation o extend credit.

Management models Lifetime EGL, that is, losses that result from all possible default events over the
remaining lifetime period of the financtal instrument. The 12-month EGL, represents a portion of hifetime
ECLs that result from default events on a financial instrument that are possible within 12 months after the
raparting perod, or remaming lifetime penod of the financial instrumment if it is less than a year,

The ECLs that are estimated by management for the purposes of these financial siatements are point-in-
time estimates, rather than through-the-cycle estimates that are commonly used for regulatory purposes.
The estimates consider forward looking information, that is, ECLs reflect probability weighted development
of key macroeconomic variables that have an impact on credit risk.

The ECL modeliing does not differ for Purchased or Originated Credit Impaired ("POCI") financial assets,
except that (a) gross carrying value and discount rateé are based on cash flows that were recoverable at
initial recognition of the asset, rather than based on contractual cash flows, and (b} the ECL is always a
lifetime ECL. POCI assets are financial assels that are credit-impaired upon initial recognition, such as
impaired lcans acquired in a past busingss combination

For purposes of measuring PD, the Fund defines default as a situation when the exposure meaets one or
miore of the fallowing criteria:

Unfikety-to-pay. The bormower meaets unlikeliness o pay criteria listed below:

significant financial difficulty of the issuer or obligor.

a breach of contract, such as a default or delinguency in interest or prncipal payments.

the lender, for economic or legal reasons relating ta the borrower's financial difficulty, granting to the
borrower a concession that the lender would not otherwise consider,

* it becomes probable that the bormower will enfer bankruptcy or ather financial recrganization;

# the disappearance of an active market for that financial asset because of inancial difficulbes.

# The borrower is more than 90 days past due on its contraciual payments;

For purposes of disclosure, the Fund fully aligned the definition of default with the definiticn of credit
impaired assets. The default definition stated above is applied to all types of financial assets of the Fund,

An instrument is considered to be no longer in default {i.e. to have cured) when it no longer meets any of
the default criteria for a consecutive period of three manths. This period of three meonths has been
determined based on an analysis that considers the likelinood of a financial instrument returning 1o default
status after curing by using different possible definitions of cures,
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23. Financial Risk Management {continued)
23.2 Expected credit loss (ECL) measurement (continued)

The assessment whether or not there has been a significant increase in credit risk (“SICR™) since initial
recognition is performed on an individual basis. The criteria used to identify an SICR are monitored and
reviewed periodically for appropriateness by the Fund, The presumption, beng that there have been
significant increases in credit risk since initial recognition when financial assets are more than 30 days past
due, has not been rebutted.

The Fund considers a financial instrument to have experienced a SICR when one or more of the following
quantitative, qualitative or backstop criteria have been met

For bonds issued by corporate customers:

« 30 days past due;
+« award of risk grade "Special monitoring®; For accounts and other receivable:
= 30 days past due,

The level of ECL that is recognised in these financial stalements depends on whether the credil risk of the
bond issuer has increased significantly since initial recognition, This is a three-stage meodel for ECL
measurement. A financial instrument that is not credid-impatkred on indial recogniton and its credit risk has
not increased significantly since initial recognition has a credit loss allowance based on 12-month ECLs
{Stage 1). If a SICR since initial recognition is identified, the financial instrument is moved to Stage 2 but
is not yet deemed o be credit-impaired and the loss allowance is based on lifetime ECLs. IF a fnancial
instrument is credit-impaired, the financial instrument is moved to Elage 3 and loss allowance s based on
lifetime ECLS. The consaquence of an assel being in Stage 3 is that the entity ceases to recognise inlerest
income based on gross camrying value and applies the assat's effective inferest rate to the carmying amount,
net of ECL, when cabculating snfenast income.

If there is evidence that the SICR critersa are no longer maet, the instrument iz ransferred back to Stage 1
If an exposure has been transferred to Stage 2 based on a qualitative indicator, the Fund monitors whether
that indicator continues to exist or has changed.

ECL for POCI financial assets is always measured on a lifetime basis. The Fund therefore only recognises
the cumulative changes in lifetime expected credit losses,

The Fund has two approaches for ECL measurement. (i) assessment on an individual basis; (i)
assassment on a portfalio basis: same credit risk parameters (e.g. PD, LGD) will be applied during the
process of ECL calculations for the same homogensous segments of the investment portfolio; and (im)
assessment based on external rating. The Fund performs an assessment based on external ratings for
acoounts and other recervable and cash and cash equivalents.

ECL assessment on an individual basis 1s performed by weighting the estimates of credit losses for different
possible outcomes against the probabilities of each outcome. The Fund defines at least two possible
outcomes for each assessed bond, one of which keads to a credit loss even if the probability of such a
scenaric may be very low

In general, ECL is the sum of the multiplications of the following credit risk parameters. EAD, PD and LGD,
that are defined as explained above, and discounted to present value wsing the instrument's effective
interest rate. The ECL is determined by predicting credit risk parameters (EAD, PD and LGD) for each
fulure one year during the lifetime period for each individual exposure or collective segment. These three
components are multiplied together and adjusted for the likelihood of survival {i.e. the exposure has been
repaid or defaulted in an earlier month). This effectively calculates an ECL for each future period that is
then discounted back to the reperting date and summed up. Tha discount rate used in the ECL calculation
is the effective interest rate or an approximation theseof,
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3. Financial Risk Management (continued)
23.3 The key principles of calculating the credit risk parameters.

The EADs are determined based on the expected payment profile that vanes by product type. EAD is
based on the contractual repayments owed by the bond issuer aver a 12-month or lfetime basis far
amortising products and bullet repayment bonds. This will also be adjusted for any expected overpayments
made by a bond issuer. Early repayment or refinancing assumptions are aiso incorporated into the
calculation. For revalving products, the EAD is predicted by taking the current drawn balance and adding
a "credit conversion factor” that accounts for the expected drawdown of the remaining limit by the time of
defaull, These assumplions vary by product type, current limit ulitisation and other specific behavioural
charactenshes.,

Two types of PDs are used for calculating ECLs: 12-manth and lifetime PD. An assessment of a 12-month
PD is based on the latest available historic default data. Lifetime PDs represent the estimated probability
of a defaull occurring over the remaining life of the financial instrement and it s a sum of the 12 monihs
PDs over the life of the instrument. The Fund uses migration matrix statistical approach depending on the
segment and days past due bucket to calculate kfetime PDs, such as the extrapolation of 12-maonth PDs
based on migration matrixes, daveloping fetime PD curves based on the historical default data. LGD
represents the Fund's expectation of the extent of koss on a defaulted exposure. LGD vares by type of
product and seniority of the claim. The 12-month and lifetime LGDs are datarmined basaed on the factars
that impact the expected recoveries afier a defaull event The approach o LGD measurement can be
divided into three possible approaches:

+ measuremeant of LGD based on the spacific characteristics of the collateral;
+« calculation of LGD on a portfolic basis based on recovery statistics; or
» individually defined LGD depending on different factors and scenarios.

The Fund calculates LGD based on specific characteristics of the collateral, such as projected collateral
values, historical discounis on sales and other factors for loans secured by real estate, cash and lguid
securities. Collaleral value after haircut is incorporated on LGD. If the collateral valee after haircut is lower
than EAD, the Fund recognises a loss on difference between EAD and collateral value after haircut
multiplied by (1 - Recovery Rate).

234 ECL measurement for investments in debt securities (Government bonds, and Corporate
bonds)

The ECL measurement for debt secunties follows same steps as stated above which means it has same
criteria for defining defaull and SICR of general expecied credit [oss measurement.

235 Market Risk

Market risk is the risk thatl the fair value or future cash fiows of financial instruments will flectuate due to
changes in market variables such as interest rates or foreign exchange rales, VWhen assessing markel risk,
as well ag liquidity risk, management’s main congiderations also include intervention neads, structure of
the import and current liabilities to foreign parties. The Fund manages and maonitors this risk element using
sensitivity analyses, Except for the concentrations within foreign currencies, the Fund has no significant
concentration of market risk. The Fund is not significantly exposed to other price risk.

236 Currency Risk

Currency risk arises when a Fund holds assets or Kabilities in foreign currencies and impacts the eamings
and capital of the Fund due to the fluctuations in the exchange rates. The Fund takes on exposure 1o effects
of fluctuations in the prevailing foreign currency exchange rates on its financial position and cash flows.
Any unhedged position in a particular currency gives rise to foreign exchange risk. In respect of currency
risk, management sets limit on the level of exposure by currency and in total for both overnight and intra-
day positions.
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23 Financial Risk Management [continued)
23.6 Currency Risk [continued)

The table below summanses the Fund's exposune 1o foresgn currency exchange risk at 31 December 2024:

In thousands of Mongolisn Tugriks MNT usD TOTAL
Financial assets

Cash and cash equivalents 2,047 253 22,788 2,070,041

Investment - Deposits 27,709,577 - 27, T08 577

Investments in debl securities 24 549 148 208,021 24,857, 1659

Investments in equity securities 15,208,169 - 15,206,169

Other receivables 1,083,513 - 1,083,513
Total ff__mnnial assets 70,695,660 230,809 70,926,469
Financial liabilities

Trade and other payablaes 3,136,148 - 3,136,158
Total financial liabilities 3,136,158 - 3,138,198
Meat balance of the balance 67,559,482 230,809 BT, 790,271

The table below summarisas the Fund's exposure to foreign currency exchange risk at 31 December 2023

in theusands of Mongolian Tugriks MNT usD TOTAL
Financial assels
Cash and cash equivalents 120,517 1,067 121,584
Investment - Deposits 22,084 057 - 22 084 087
Investments in debl securities 18,153,880 T26.47T 18,880,357
Investments in equity securities 17,947 172 - 17,947,172
Other receivables 1,324, 985 . 1,324 985
Total financial assets 59,630,661 T27,544 60,358,205

Financial iabilies

Trade and other payables 189, 5945 - 185,946
Total financial liabilities 188, 546 . 189 946
Met balance sheat position 59 440,715 727,544 60,168,259

2327 Interest Rate Risk

The Fund takes on exposure to the effects of fluctuations in the prevailing levels of market interest rates
on its financial positon and cash flows, Inlerest marging may increase as a result of such changes but may
reduce or create losses in the event that unexpected movements anse. Management monitors on a daily
basis and sats limits on the level of mismatch of interest rate repricing that may be undertaken. The table
below summarises the Fund's exposune 1o interest rate risks. The table presents the aggregated amounts
of the Fund's financial assets and liabilities at carrying amounts in 2024, categorised by the earlier of
contracthual intarest repricing ar maturity dates:



‘S| USED PEGUNOISIP B WO Jussayp AIENUEISGNS 10U SI jS8saU [EMPDEAUCD auminy Buipniaul sso) YSED PEjUNCISIPUN [EMJENUOD UD paseq
SIUBLUNASU [BIZUEUY JO SIsBUS AJUNJEwW S| "SMOY YSED PEIUNCOSIP UO PSSEY pRO7 JEqQUUSoaq] LE 1B SJUSWNOSU [Baueuy jo sisleue QuUniew SMoyS moeq 2jqe) ay |

sapqeded jayjo pue suncaoe ‘sbuwouog jo Bugsisuon Huewud aseq Bupun) ageis B eI
O} S489% PUn4 BY| SMOY YSED Spund Buy) jo sisesagy Bupos Ayvow suciuow wewsbeuey pund ey o uswsbeuew Ag pebeuew s ysu Apinbe ssaunosal ysed
SOB(IBAR 51 LD SYED AIER 0] Pasedxa S pund 9y ‘SSIgey [Iaueuy yum pajenosse suonebpgo Buhasw w) Qnogpp Jaqunooes (e AU we By Y5U au) S ysu Arpinba

ysiy Aypinby g'cz

P . . P . . . ¥Z0Z Joquiadeq Lg 1k deb
LLTOGLLS ST5'TIT'S) 9rL995'TS FEL'RICE  GOZ'ORLOF ESLLEY'E ANANISUSS 1581031 19N
BGLGEL'E B6L'SEL'E . * - - - SHPIGET [ErIUBLIS
69¥'9ZE'0L ETL'eee'al O '995'25 rEL'PLL'D s0Z'0LL'OF =T 5 SJ0SSE [R{oURLY [RI0L

B . - J i E W ' " i X IS00 posuowWwe B
BHS'L1G' LT 866'L16'L2 IZ0'B0Z  BOFZIS'ST  BOL'U6L'T o Pyt L)

o — i e — s : ID0LA 18
LIE'S5a'BE 691'80Z'5) 8vL'6v'vE £OL'90L'S  O08'UEL'SL  SBS'WEZ'L 20 DR UOKED LNBRAL)
ELGERO'L ELGERBD'L - - - - - sajqeAlasal a0

i "t . ) . . . sjuajemnba
LPO0LI0E L0 OLDE USED PUE YSED

S]9SSE [BjOUBUl
FX (]
Buuesg SYIUOW SYJUOL BYUTLL iR sxibing uejofuop
En PMUSUOSISHIPUINION.  isesmuiieioy  ziseao  zietswoss  sorpwoiy b BE RN 0 SpUEsnoYy] uf

(ponupuos) ySu el JS010u) L'EL

(panupuos) juswabeuey ysiy jeoueuly gz

SjUBWaIR}S |BIJUBULY O} SHON
¥ZOT Rqwadaq |§ papus jeak ay) 504
J77 pung jemng Yismonn sanjng [epuen.,

BN EE I == = = == =E OE O Ol Ol Ol I Ol O IE = O ID B I ==




O

bLZ'06L'LY YRLPLE'R 60Z'0kL'0F LSl ier'e §ZS'EZZ'SE deB Aupinby 1N

BEL'ITL'E 5 . - 86L'9CL'E SaNI|IgE]| [BIDUBUL [BIOL
BELOEL'E 86LSEL'E sajqeied jayo pue apes|

SSNIPGE!| [BIZUEULY

_69¥'9zZ6'04 vBL'VLE'S 60Z'0LL'OF £SL'ber'e £ZL'65E'8E SIeSSE |[BIJUBLY [BYOL
BES LLE'LZ LZ0'80e BO¥ ZLE'SE 914612 . 1503 PSSIUOWE 1B S8 pajEubisap JUBLISaAU]
LLE'SSEGE £9.'991'8 008 4615 GRG'PET L 691 '90Z'SL ID0LAL 1B SE paeubisap uausasU)|
ELS'EB0'L . ¥ ELS'CEO'L S2|QEAIIA) S0
L0'0L0'E LWO'0L0Z siumeanba yses pue ysen

SISSSE [BISUBULS

1EjoL SUIUOW Z} 19AD) Byl 4 E u.ﬁ:ﬂﬂ. i . oo i M syulbing ueyoBuoy Jo SPUBSHO uj

SMOJI0) SE 81 pZ0Z JBQUESEQ |LE 1B SJUBLINISY [Erdueuy Jo siskeue Aunjew ey

(panupuoa) ysiy Anpinbi 8'eT
(panunuoed) juswebeuew ysiy (esuURU)d t2

Slusluaers (e[2uRUlg O) Sa10N
PZ0E JBquedaq LE papua JEad syl Jog
277 PUNd [EMNW YIMoID aiming |epuey,,



i=l=l===!==-_=--=ﬂmﬂm1—=l

“Mandal Future Growth™ Mutual Fund LLC
For the year ended 31 December 2024
Notes to Financial Statements

24, Management of Capital

The Fund aims to consistently increase the value of unit holders' assets through investments, and its
management develops and implemeants specific policies to enhance investor confidence and mprove
stability. During the reporting period, the Fund's capital management policy was updated in April after
receiving approval from the Financial Regulatory Commission (FRC)

Im the course of the Fund's operations, if the Fund's net asset value decreases by 40% or more from the
amount on the day the operalions began over a consecutive ten-day period, the CIF (Collective Investment
Fund) is required to convene a meeting of the unit holders within 15 working days to make decisicns on
the following matters:

. 5.6.1 Whether to iquidate the Fund and distribute assets to investors
® 5.6.2 Whether to continue the Fund's operations and accept the associated risks

The control over compliance with the capital adequacy ratio set by the FRC is axercised daily on the basis
The compliance with the capital adequacy ratio requiremant set by the FRC s monitored dasly based on
real-time data and calculations made by the fund and is reviewed by the Fund's Chief Financial Officer and
CEOQ.

The Fund is keen on maintaining the necessary capital level in order to preserve the confidence of creditors,
investors and the market as a whole as well as to develop the future activity of the Fund. In accordance
wilh the curment capital requirements set by the FRC, the Fund should maintain the capital adequacy ratio
(“statutory capital ratic”) above the prescribed minimum level. The equity capital of the Fund amounted to
MNT 67,790,271 thousand as of 31 December 2024 (31 December 2023: MNT 60,078,883 thousand). Tha
Fund have complied with all externally imposed capital requirements as at the end of 2024 and 2023,

25. Contingencies and Commitments

25.1 Legal proceedings

In the normal course of business, there are cases in which the Fund receives a claim against it The Fund
has formal controls and policies for managing legal claims. On the basis of its own estimates and internal
professional advice, management is of the opinin that no material losses will be incurred in respect of
claims in excess of provisions that have been made in these financial statements.

25.2 Tax legislation

Mongolzan fax, currancy and customs legislation is subject to varying interpretations, and changes, which
can occur frequently, Management's interpretation of such legiskation on as applied o the transacticns and
aclivity of the Fund may be challenged by the relevant avthorities.

The Mongokan tax authonties may be faking a more assertive positicn in their interpretation of the
legislation and assessments, and it is possible that transactions and activities that have not been
challenged in the past may be challenged by ftax authorities. A% a result, significant additional taces,
penalties and interest may be assessed. Fiscal periods remain open to review by the authorities in respect
of taxes for five calendar years preceding the year of review. Under certain circumstances reviews may
cover longer periods

The Mongolian tax legislation does not provide definitive guidance in certain areas, specifically in areas
such as VAT, withholding tax, corporate income tax, personal income tax, transfer pricing and other areas.
From time to time, the Fund adopts interpretations of such uncertain areas that reduce the overall tax rate
of the Fund. As noted above, such tax positions may come under heightened scrutiny as a result of recent
developments in administratve and court practices. The impact of any challenge by the tax autharities
cannot be reliably estimated; however, it may be significant to the financial position andior the overall
operations of the entity.

a1
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“Mandal Future Growth” Mutual Fund LLC
For the year ended 31 December 2024
Motes to Financial Statements

25. Contingencies and Commitments (continued)
25.2.  Tax legislation

Management believes that its imterpretation of the relevant legislation is appropriate and the Fund's
positions related to tax and other legisiation will be sustained. Management believes that tax and legal
risks are remaote at present. The management performs regular re-assessment of [ax risk and s position
may change in the future as a result of the change in conditions that cannot be anticipated with sufficient
certainty at present

26, Fair value disclosures

The fair value iz defined as the amount at which the instrument could be exchanged in a current transaction
between knowledgeable willing parties on arm'’s length conditions, other than in a forced sale or liquidation.
Quoted financial instruments in active markets provide the best evidence of fair value. As no readily
available market exists for major part of the Fund’s financial instruments, their fair value is based on current
economic condibons and the specific risks attributable to the instrument. The estimates presenied babow
are nol necessarily indicative of the amounis the Fund could realise in a market exchange from the sale of
its full holdings of a particular instrument.

Fair value measurements are analysed by level in the fair value herarchy as follows:

i) level one are measurements at quoted prices (unadjusted) in actve markets for identical assets or
liabuities,

i) level twa measurements are valuations techniques with all matarial inpuls observabla for the asset
or liabilty, either directly (that is, as prices) or indirectly (that is, derived from prices), and

i) level three measurements are valuations noil based on observable market data (that is,
unobsarvable inputs).

Managament applias judgemant in categorsing financial instrumants using the fair value herarchy. If a fair
value measurement uses observable mputs that require significant adjusiment, that measuremeant is a
Leved 3 measuremant. The significance of a valuation input is assessad against the fair value measuremeant
in its entirely

42
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“Mandal Future Growth"” Mutual Fund LLC
Far the year ended 31 Decambear 2024
MNotes to Financial Statements

26. Fair Value Disclosures (continued)
26.2. Assets and liabilities not measured at fair value but for which fair value is disclosed

Fair value analysed by level in the fair value hierarchy and carrying value of assets not measured at fair
value as of 31 December 2024 are as follows:

in thousands of Mongolian Tugriks Level 1 Level 2 Level 3 Total
Financial assets
Cash and cash equivalents = 2,070,041 = 2,070,041
Deposits at bank - 27917 508 - 27917598
__Other receivables - 1,083513 - 1,083,513
Total financial assets carried at
amortised cost - 3,071,152 = MOT,152

Fair value analysed by level in the fair value hierarchy and carrying value of assels not measured at fair
value as of 31 December 2023 are as follows:

In thousands of Mongaolian Tugnks Level 1 Level 2 Level 3 Total
Financial assels
Cash and cash equivalents - 121,584 = 121,584
Deposits at bank - 22810574 - 22810574
Other receivables - 1,324,885 - 1,324,885
Total financial assets carried at
amortised cost = 24 257 152 = 24257152
ZT. Presentation of Financial Instruments by Measurement category

The following table provides a reconciliation of financial assets with these measurement categories as of
31 December 2024

Amortised

Il R I I N O I T T R O T S O EE D I B B O = =

In thowsands of Mongolian Tugrks Cost FVTOCI Total
Financial assets
Cash and cash equivalents 2,070,041 2,070,041
Investments in debt securities 208,021 24,649 147 24 857,169
Imvesiments in equity securities - 15,208,169 15,208,169
Deposits at bank 27,709,577 . 27,709,577
Other receivables 1,083,513 - 1.083,513
Total financial assets 31,071,153 39,855,116 70,926,469
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“Mandal Future Growth”™ Mutual Fund LLG
For the year ended 31 December 2024
Motes to Financlal Statements

F Presentation of Financial Instruments by Measurement category (continued)

The following table provides a reconciliation of financial assets with these measurement categories as of
31 December 2023

fn thousands of Mongolian Tugriks A"gﬂ'f:“d FVTOCI Total
Financial assets
Cash and cash equivalents 121,584 - 121,584
Investments in debt securilies T26,477 18,153,880 18,580,357
Investments in aquity securibes . 17,947,172 17,947,172
Deposits at bank 22 084,097 - 22,084,097
Oithier receivables 1,324,995 . 1,324,995
Total financial assets 24,257,153 36,101,052 60,358,205

28. Event after the End of the Reporting Period

The report for the year ending December 31, 2024, was issued on March 28, 2025, Mo events have
occurred after the reporting period that would materially affect the fnancial staterments, excapt for those
rmentioned bebonw.

"Mandal Future Growth Mutual LLC participated in court hearings related to the legal dispute of the previous
reporting year. The hearings were held at the Sukhbaatar District Civil Court on Oclober 21, 2024, and at
the Appeilate Civil Court of Ulaanbaatar on December 23, 2024. The Mongolian Stock Exchange (the
claimant) had demanded 675 000 thousand MNT, but as a result of the Civil Case hearing at the Supreme
Court of Mongolia, a ruling was made to pay 185,000 thousand MNT, as per decision HT 2025/00045. As
a result, a kability was incurred during the reporting pericd. "By the decision Mo, 25/01 of the Board of
Directors dated February 18, 2025, i was resohved that, in order o enhance the operational efficsancy of
"Mandal Future Growth Mutual Fund” LLC, no dividends will be distributed to unit holders from the net prafit
of 2024,

29, Translation into Mongolian language
These financial statements have been prepared in both Mongolian and English languages and the report

in English language will prevail in the case of misunderstanding between versions in Mongolian and English
languages.
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